Govt working on linking vehicle
tax with emissions, says official
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The government is working towards
establshing a correlation betwesen a vehi-
cle's fuol emission and the tax levied on
it, a top official hes said.

Intidia, ekotric vohiclos (\%) attmact
a GST of § per cent, while hybrids
incur & much higher 43 per cent. CNG-
powered cars, too, come under the high.
et tax bracket,

“The potnt you have made ts a rele.
vant one of taxation rates having a cor-
relution with the emission norms We ure
working on it We have dats on it from
other countries and we have data from
the people stiting hero wid thore's logke
in it,” said Arun God, secretary, Minstry
of Hervy trcdustries, Goel was responding
0 u question during a pund discussion
onwhy by brids attract o high GST despite
low emitssions.

Japancse carmakers  including
Toyota, Marnuti Suzuki snd Honda Cars
heve boon kbbytag for @ lower GST
line for hybrids for many years. Despite
the hgherduty, they have duwsen hybrid
— o Jeast in the near term — as o tech-
nology option instead of pure dectric as
“ o curb 2

According 1o Goel, the diversity of
demand in Indis will keop the demand
for ICE (internal combustion engine)
alive for many more yosrs,. Government
polictes induding the production. inked
incentive scheme are fud sgnostic and

A reduction In the GST, as in the case of
electric cars, would bring down their
price. While hybrids cost more than ICE
cars, they are still cheapaer than Evs

do ot promote one fud over the otlwr,
hesrid. “We arcencoumging zero-emis
ston vehiclos — FVs, we wo also giving
the same payouts foe hyd rogien fuel cells,
and promoting ethanol in a big way. In
the Indan soonar, for the next 20 yoars
varied technologies will oo-exist.”
Having satd that, the industry hesto
ensure future growth is in higher value
and higher and “the industry cannot
remain wedded 1o 1CE, he added, stooss.
ing the need for more focus cn RAD and

manufacturing with scale vis-a-vis
emerging technologies. “We sre going to
have a great medley of varied fuel types
in Indin” he suid,

In a recent interview, Maruti Suzuld
India Chairman R C Bhaggava told
Beestnoss Standard that an EV with & 212
lakh price tag would not be affordable
for et middle noome buyers, At pros.
enl, & hybrid car costs around 24 lakh
more than an ICE-only car. A reduction
in the GST, sestn the cuse of olectrke curs,
would bring down their price. While
hybrids cost more than 1CE cars, they sre
still chemper than EV

India recorded sales of 115,002 hybrids
In FY22 — a mere 4.2 per cent of the 27
million pessenger vehicles sold.




